FUNDING AN IDEA
SUGGESTED STEPS FOR FINANCING
YOUR PROJECT

D2M Innovation has helped many clients achieve funding for their design concepts
from a range of sources. We have pitched alongside clients to angel investors,
secured government grants and worked with partner companies on patent box and
R&D tax relief. All these funding routes have particular nuances: this document is
designed to inform you of the best funding opportunities currently available and
help you to avoid the traps some clients have previously fallen into.
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Government Funding
There are some sources of government funding available for research and development
related to new products. These tend to be regional, so the following advice makes it clear
where your company has to be registered to gain access to that funding. We have listed
those sources that are relatively rapid to access and require minimal form-ﬁlling. There are
also a number of organisations in receipt of government funding that provide advice on
securing ﬁnance and access to potential investors, particularly growth accelerator.

Local Enterprise Partnerships
This is a network of thirty-eight growth hubs giving 4.7 million businesses across England
ready access to the support they need to start up, scale up and create more jobs. Growth
Hubs work across the country with local and national, public and private sector partners
co-ordinating local business support and connecting businesses to the right help for their
needs.
Visit the following link for information regarding the services on offer: www.lepnetwork.net/
The following link allows you to ﬁnd your nearest Growth Hub: www.lepnetwork.net/growth-hubs/

£
££ £
£ £ £
£ £ £
Innovate UK
Innovate UK is the UK’s Innovation Agency sponsored by the Department for Business and
Innovation Skills. They work with people, companies and partner organisations to ﬁnd and
drive the science and technology innovations that will grow the UK economy. All Innovate
UK funding is done via a competitive application process. Amongst its many funding
programmes are the following initiatives:
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1. Innovation Vouchers
Innovation vouchers (IVs) are grants of £5,000 available to start-up businesses and SMEs.
They fund knowledge or technology transfers from suppliers with whom those businesses
have not worked before. IVs are designed to encourage a business to expand its boundaries
of production by looking beyond its established networks.
Eligibility criteria:
•
•
•
•

Be starting up or running a micro, small or medium-sized UK business
Need help with something that's a real challenge for your business, not just a
small improvement or change
Have not worked with this expert before
Have not had an Innovation Voucher from Innovate UK or the Technology Strategy
Board before

Visit this link to ﬁnd out about the process of application:
https://vouchers.innovateuk.org/home
For Frequently Asked Questions regarding the Innovation Vouchers please visit the following link:
https://vouchers.innovate.org/faqs-documents

D2M has had several clients successfully fund their projects in this manner and their advice
having been through the process is summed up below.
There are opportunities for funding that is larger than £5000 through this scheme but you
have to be able to prove that your idea ﬁts into very speciﬁc areas that relate to this higher
level of funding. The regular grants of up to £5000 are perfect for the average consumer
product and have virtually no restrictions in terms of being successful in the request for
funding.
The actual process is carried out online and constitutes between 1000 and 2000 words in
support of the idea you wish to achieve funding for. For each quarter of the year there are
100 grants of £5000 available. Depending on demand within in each quarter you may or
may not be successful, but in the event you are not there is nothing to stop you re-applying.
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2. Innovation Loans - Open Competition
Innovate UK regularly run ‘Open Competitions’ for the best business-led ideas or concepts.
These can be drawn from any technology (including arts, design, media or creative
industries) and any part of the economy. These are loans for game changing innovations
with strong commercial potential that will signiﬁcantly improve the UK economy. There
should be a clear route to commercialisation and economic impact.
To be eligible your project must:
•
Focus on commercialisation growth or up scale.
•
Last up to ﬁve years, of which up to three years can focus on late stage research and
development (R&D), and up to two more years on establishing a clear route to
commercial success.
In order to lead a proposal, you must:
•
Be a UK based micro, small or medium sized enterprise (SME)
•
Carry out the project in the UK
•
Be able to cover interest payments
•
Be able to pay the loan on time
•
Need public funding
The latest competition will provide loans between £100,000 and £1,000,000.
For further information please contact the helpline on:
0300 321 4357 (9:00am to 5:00pm, ﬁve days a week)
support@innovateuk.gov.uk
https://www.gov.uk/government/publications/innovate-uk-open-funding-competition/innovate-uk- open-funding-competition-brief

3. Knowledge Transfer Partnerships
Business’ have the opportunity to apply for a share of a further £10 Million for knowledge
transfer partnerships. These allow business’ to beneﬁt from a partnership with an academic
institution and a recent graduate with relevant expertise to work on a speciﬁc innovation
project. This can improve your business performance and help you to become more
competitive and productive.
A KTP is part funded from a grant. You will need to contribute to the salary of the Associate
who will work with your business, plus the cost of a supervisor who will oversee the scheme
Your contribution depends on the scale and length of the project and the size of your
company. Applications are made by speaking to your local KT (Knowledge Transfer) Adviser.
https://www.gov.uk/guidance/knowledge-transfer-partnerships-what-they-are-and-how-to-apply#ktadviser
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Government Start Up Loans
You can apply for a governemtn backed start up loan of £500 to £25,000 to start or grow
your business. This is an unsecured personal loan. They provide free support and guidance
to help write your business plan and successful applicants get up to 12 months of free
mentoring.
To apply for the loan all of the following must apply:
•
•
•

You live in the UK
You are 18 or over
You have (or plan to start) a UK based business that’s been fully trading for less than
24 months

The loans have a ﬁxed interest rate of 6% per year and are repayable over a period of 1 to 5
years. There’s no application fee and no early payment fee.
For further information please visit:
https://www.gove.uk/apply-start-up-loan

Seed Enterprise Investment Scheme (SEIS)
This is a government insentive for companies who have been trading for less than two
years, with less than £200,000 worth of assets. It is designed to help your company raise
money when it is starting to trade. It does this by offering tax reliefs to individual investors
who buy new shares in your company.
The beneﬁts for investors are summarised as follows:
•
Investors can receive income tax relief of 50% on individual investments up to
£100,000.
•
If investors proﬁt through sale of shares, a capital gains tax exemption will be offered
in respect of these gains.
•
If investors lose money through decline in share value, tax relief is available on the
loss.
The full details of how you claim tax relief are found on the HMRC website:
https://www.gov.uk/government/publications/seed-enterprise-investment-scheme-income-tax-and-capital-gains-t
ax-reliefs-hs393-self-assessment-helpsheet/hs393-seed-enterprise-investment-scheme-income-tax-and-capital-g
ains-tax-reliefs-2017

For further information please contact on:
0300 200 3310
https://www.gov.uk
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Smart Grant
Under the TSB’s Smart initiative, funding is available for businesses undertaking research
and development projects in the ﬁelds of science, engineering or technology. Three types of
grant are available:
•

Proof of market grant: This grant is paid in arrears once necessary reporting has been
completed and recieved. Claims are paid directly into a business bank account. It is
important to plan your cash flow to accomodate for the payment in arrears and any
delays in payment should queries arise.

•

Proof of Concept/Development of Prototype grant: All grants are claimable quarterly in
arrears and will be paid following receipt of reporting, an independent accountants
report, ﬁnancial forecast, project plans and exploitation plans. Claims are paid directly
into a business bank account. It is important to plan your cash flow to accomodate for
the payment in arrears

Eligibility criteria:
•
•

Businesses must qualify as an SME
Business must be a Limited Company or a Legal Entity for a business to process an
application.

Additional information about applications for the Smart Grant:
•
•
•

•

•

•
•
•

The process of application takes approximately two to three weeks and requires a lot
of input and attention during this period.
Although only one application for each stage can be submitted, it is possible that one
application can be denied but another accepted for a different stage.
The TSB Smart Grant is highly competitive and each bimonthly period has limited
funds available. Each application is ranked depending upon funds available within the
period.
Each section of the application is scored and assessors comment on each of the
scores which are then fed back to the applicants stating whether the application has
been successful or not
An advisor is allocated to look after the investment, but if at any stage you do not or
cannot continue, the grant is not required to be refunded but further funds would not
be released.
All funds are paid three months in arrears so you must have the capital to invest and
sustain, until each stage is refunded.
During the application process you must be able to prove that you can provide
funding during this period.
The sum paid is also subject to equal investment from the applicant(s) which again
must be proved.
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Useful information and tips from previous applicants:
Create a Business Plan in advance of application and try to ensure that this is reasonably
fool proof and something that can be followed by a person unfamiliar with your concept.
The online form is time limited. Therefore, it is sensible to download or cut and paste all of
the questions into a word document (the questions are very lengthy and there is a limited
number of characters to write your answers with). This allows you the time to get your
wording as required without the pressure to complete the form within a limited time period.
Where possible, make the application as two applicants: this is seen as beneﬁcial by TSB so
that it appears you are not doing it alone. The business model is then likely to be more
sustainable with regards to the volume of work to be carried out.
With payments being paid in arrears TSB contains complete clarity and transparency over
the process.

Wellcome Trust
Wellcome exists to improve health for everyone by helping great ideas to thrive. They are a
global charitable foundation, both politicaly and ﬁnancially independant. They support
scientists and researchers, take on big problems, fuel imaginations and spark debate. Their
work today is grounded in the belief that science and research expand knowledge by testing
and investigating ideas.
Their funding supports over fourteen-thousand people in more then seventy countries. In
the next ﬁve years, they aim to spend up to £5 Billion helping thousands of curious,
passionate people all over the world explore ideas in science, population health, medical
innovation, the humanities and social sciences and public engagement.
Their funding schemes support individuals, teams, resources, seed ideas, places and major
initiatives in:
•
Biomedical science
•
Population health
•
Product development and applied research
•
Humanities and social science
•
Public engagement and creative industries
Use their scheme ﬁnder to access areas they support and to browse their grant schemes to
locate the one that’s right for you. There are currently 52 schemes available:
https://wellcome.ac.uk/funding/scheme-ﬁnder
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Prince’s Trust
They work with 18 to 30 year olds to turn big ideas into business reality through their
enterprise programme. From training and metoring support to funding and resources they
are with you every step of the way.
There are two ways of starting the process:
•

In person: This is a free information session in your area informing you how they can
support you and inviting you to their four day interactive workshop. This gives you the
opportunity to tap into a business expert, covering everything from business planning
and marketing to sales, budgeting and tax.
They support you in planning and testing ideas, giving you the opportunity to apply
for funding. At the end of this process you will be ready to meet their Business
Launch Group.
Once you’ve launched your business you will be provided with an experienced
business mentor for up to two years.

•

Online: Where there are no programmes in your area and you are unable to make it to
their four day course there is an online programme instead.
Packed with useful videos, top tips and guidance to help you start a business, it’s an
effective way to learn the skills you need to get ahead - and it’s absolutely free. It is
packed with ideas on how to market your business and ﬁnancial advice. You will have
the chance to be teamed with an e-mentor to help you on your journey.

For further information please contact on:
0800 842 842
https://www.princes-trust.org.uk
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Regional Funding Opportunities
There are opportunities for funding implemented by government on a regional level, which
often make use of funds provided by the European Union to develop regional economies.
The following are examples.

Business West/Gloucestershire Chamber of Commerce
Business West is a private, not-for-proﬁt business leadership organisation that comprises a
network of regional Chambers of Commerce. Its Finance for Business programme, joint
funded with the European Regional Development Fund, offers businesses in Gloucestershire
and the wider South- West the opportunity to work with a ﬁnance coach to identify suitable
types of ﬁnance and to get investment-ready. Pitching advice and the establishing of
contacts with potential investors is also included in the programme. Fees to become a
member of Business West range from £250-650 depending on business size.

Welsh European Funding Ofﬁce
Part of the Welsh Assembly Government, the Welsh European Funding Ofﬁce (WEFO)
manages the delivery of the EU 2014-2020 (£2Bn) Structural Funds programmes in Wales.
Under these programmes, funding is available for projects that will create jobs and
sustainable economic growth in Wales. WEFO operates an open call for project proposals
from the private, public and not-for-proﬁt sectors.
Eligibility criteria:
•
•

Present a clear business plan.
The project must demonstrate that it is likely to have a positive effect on
employment and growth in Wales.

https://gov.wales/funding/eu-funds/?lang=en

Smart Cymru/Expertise Wales
Support and funding is available for Welsh businesses and research organisations to
commercialise new products, processes and services developed through research,
development and innovation processes.
The following link allows you to ﬁnd the correct representative for your area of Wales:
https://businesswales.gov.wales/expertisewales/
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Development Bank of Wales
They provide flexible ﬁnance for businesses based in Wales from £1,000 up to £5 Million.
This incliudes:
•
•
•
•

Local teams with a face to face approach
Support for both start ups and established businesses
Finance tailored around your individual needs
Dedicated on going support

They have a four step process for application.
1.
2.
3.
4.

Complete their eligibility tool online in just a few minutes.
Apply online. You will then be contacted within two working days to discuss the next
steps.
Once you have provided everything required your application is reviewed and a
decision made.
If successful funds can be transferred within one working day.

For further information please contact on:
info@developmentbank.wales
0800 587 4140
https://developmentbank.wales/

Scottish Enterprise
Scottish Enterprise is Scotland’s main economic development agency and a
non-departmental public body of the Scottish Government. They work with partners in the
public and private sectors to identify and exploit the best opportunities to deliver a
signiﬁcant, lasting effect on the Scottish economy.
They are dedicated to helping ambitious Scottish companies to grow - both at home and
abroad. Working with Scottish companies of all sizes they seek to ﬁnd the right support
where and when it is needed.
Through their grants and funding they can provide the ﬁnancial assistance to help you
realise your ambitions. Some of the grants on offer cover research and development,
co-investment and technological innovations, or will help you take your product or service
into overseas markets. They can provide advice and information on investment propositions
if you are a small or medium enterprise.
For further information please contact on:
enquiries@scotent.co.uk
0300 013 3385
https://www.scottish-enterprise.com
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Invest Northern Ireland
Part of the Department for Enterprise, Trade and Investment, the aim of Invest Northern
Ireland (Invest NI) is to grow the Northern Irish economy. Invest NI offers funding for
planning, researching and developing new products or processes.
Innovation voucher:
This offers you £5,000 to ‘purchase’ specialist knowledge from one of 39 respected
Universities, Colleges and Research organisations. This knowledge can help you to expand,
improve or create new products, services and processes.
Research & Development:
If you have not previously carried out R&D, have an idea for a new product or process that
could help grow your business and you meet certain eligibility criteria support is available of
up to £50,000 to:
•
Investigate or plan your idea
•
Make and test a prototype
•
Experiment and reﬁne your design
•
Handle intellectual property costs
Funding through loans and equity:
They have created a suite of six funds totalling more than £185 Million to help SME’s with high
growth potential to forge ahead. Please see the link below for the funds available.
https://www.investni.com/support-four-business/funding-through-loans-and-equity.html

Support for start-ups with export potential:
They have a range of advisory, capability development and ﬁnancial support to help get your
business off the ground.
For further information please contact on:
0800 181 4422
https://www.investni.com
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SWMAS
This programme has recieved £2.6 Million of funding from the England European
Redevelopment Fund for 2014 - 2020. Whilst supporting SME’s and creating 350 jobs in the
South West they hope to unlock 1.6 Million of private investment too. Support available
includes:
•
•
•
•
•
•
•

A free business review and diagnostic
Business strategy
Operational efﬁciency
New product development
Supply chain engagement
Funding for consultancy and capital investment
Free work shops and events

For further information please contact on:
info@swmas.co.uk
0845 608 3838
https://www.swmas.co.uk
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Approaching Investors
When approaching private investors with your business idea, it is important to know what
will be expected of your presentation. Your idea should be presented clearly and concisely:
investors will want to understand the proposed concept and likely beneﬁts of a potential
product as quickly as possible. For this reason, it is a good idea to limit the explanation of
your business plan to 10-15 minutes; two to three sides of text or 10-15 slides of a
powerpoint presentation. The plan can be described in greater detail in the appendices of
written copies of your presentation. We would generally recommend that when presenting
information digitally, you do so in a landscape visual format; this will ensure fewer problems
in viewing your presentation for investors using tablet PCs or iPads.
In order to gain credibility, any ﬁnancial forecasts you include as part of your pitch will need
to be supported by qualiﬁed estimates. Including competitor statistics will demonstrate that
you have undertaken adequate market research and evidence of sales (selling directly to
customers online, for example) will help to instil conﬁdence in investors, as will any
correspondence with potential buyers. If there are any gaps in your knowledge or experience
of your product or market make sure that you can provide expert opinions to conﬁrm the
viability of your idea. You should be very careful not to overestimate your market
penetration. One percent of the market would be sensible for a ﬁrst year post-launch and
three percent in year three post-launch.

“Any ﬁnancial forecasts you include as part of your pitch will
need to be supported by qualiﬁed estimates.”
Before making your pitch, it is important to have ﬁled a patent for your invention and to be
able to provide either the results of a patent search or the opinion of a Chartered Patent
Attorney on the likelihood of your patent being granted. Investment is unlikely to be offered if
these requirements are not met.
Another consideration to make in advance is the amount of ﬁnancial investment required.
Having to request further funding before your project is complete is likely to shake investors’
conﬁdence, whereas launching your product on budget will strengthen it.
An alternative method of sourcing investment to that of approaching investors directly is to
apply to appear on Dragons’ Den or a similar television programme. The beneﬁts of doing so
may exceed the direct outcomes of appearing on such a show, as the publicity generated
may lead to future investment.
Another method is to use an online angel funding platform. The term angel funding refers to
the practice of ﬁnding investors to make signiﬁcant investments in a business in return for
equity. One example of an angel funding platform is Angels Den. As part of its services, this
platform offers entrepreneurs free registration and consultations, followed by reviews of
business plans and their circulation around a network of investors. Pitch training is also
provided, as well as spaces at pitching events. One type of Angels Den event, Speedfunding,
offers entrepreneurs the opportunity to pitch one on one to individual investors.
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Another, the London Angel Club, brings together groups of investors to co-invest in
established businesses. The investment packages that include spaces at these events cost
£799 plus VAT and a 5% success fee, and also include the organization of follow-up
meetings between entrepreneurs and interested investors.

Crowd Funding
Crowd funding is a method of raising investment from many different backers (or a ‘crowd’)
by which each backer takes a small stake in a business idea or project by contributing
towards an online funding target. Most crowd funding platforms won’t charge you for
publishing a pitch and it is likely that you won’t be charged at all if your funding target is not
reached. If you do reach your target, the platform you’ve used may take a 5% commission.
Crowd funding has the potential to create a strong network of support for your product
because each of your backers would want to see your idea realised. To that end, they may
promote your product to others, sourcing more funding. A successful investment bid can
also be used to promote your product by creating an interesting story that can be sold to the
national or local press. Such publicity would also display the enthusiasm of your backers for
your product.
Another beneﬁt of crowd funding is that it provides a quick, simple way for people to invest
in your product, for which there can be tax relief advantages. Under the government’s Seed
Enterprise Investment Scheme, anyone investing £500-£100,000 in a qualifying start-up will
become eligible for income tax relief worth 50% of the amount invested.
Most crowd funding platforms share certain features, such as an all-or-nothing system of
fundraising in which money is only received if a funding target is hit. However, platforms do
differ as to whether they are reward-based or equity-based. A reward-based platform will
require you to offer backers a reward as an incentive to invest in your product. Rewards
often vary according to level of investment and are usually related to the product in some
way (a discount on its purchase, for example). An equity-based platform will require you to
offer investors shares in your business.
Reward-based platforms are most common, in part because they involve fewer legal
restrictions than equity-based platforms. They are particularly useful to creative projects
and start-ups because they provide a means of selling a product before it is launched and
using the money earned for its manufacture. It is important to remember that most
reward-based platforms use some form of payment processing service, which will typically
charge 2-3.5% for every transaction. This is a cost you will need to consider when setting
your funding target. If you use a reward-based platform, your commitment to your backers
will end when you deliver their rewards.
Equity-based platforms are useful to businesses that require larger amounts of investment.
If you opt for this type of platform, you will need to determine beforehand how much equity
you are willing to distribute. You will also need to demonstrate to potential investors that
your idea is commercially viable and that the value of their shares is likely to increase.
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Unlike those that are reward-based, equity-based platforms generally make use of bank
transfers, which means that you will not incur extra charges for using a payment processing
service to receive your funding. Your commitment to your investors will be on going and
may entail keeping them informed with updates on the growth of your business.
Crowd funding is most effective when you build an inspiring narrative around your idea in
order to excite potential investors. Most platforms allow you to upload videos as part of your
pitch, to help you to achieve this. Carefully constructing your business plan or reward
scheme before you make your pitch will also help to ensure that you are successful at
utilizing this method of funding.
For more information on crowdfunding and to ﬁnd other crowdfunding services visit the
following Wikipedia page:
http://en.wikipedia.org/wiki/Comparison_of_crowd_funding_services
Examples of funding platforms:

Kickstarter (reward-based platform) - www.kickstarter.com
Recently launched in the UK, US company Kickstarter is a reward-based platform for
creative projects. To pitch your project on Kickstarter, you must be able to complete it and to
produce something by it; you cannot pitch an idea for an on-going service. If you want to
pitch a design and technology project, your product must have strong aesthetics or be
marketable, and your pitch must display an image of a functioning prototype. Kickstarter is
primarily a platform for creative projects like making books, albums and ﬁlms: as such, it
features a list of prohibited items that it does not allow to be pitched. Notable amongst
these items are mother and baby products (which can however, be pitched on other
reward-based platforms such as Crowdfunder.)
To encourage investment in your project on Kickstarter, you must offer rewards. These are
usually items produced by your project (a CD, for example) that may vary according to how
much is invested (greater investment might obtain a signed CD, for example). You must list
an ‘Estimated Delivery Date’ (a date on which your backers will receive their rewards) and
can price rewards at £1-5,000. You will also be encouraged to present a plan for the
completion of your project and to provide background information about yourself and any
previous, relevant projects on which you have worked.
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If you hit or exceed your funding target, Kickstarter will charge a 5% commission on what
you receive and a payment processing fee of 3-5% on every transaction. VAT will also be
added to these charges, which is likely to be approximately 1-2% of the funds you receive.

Crowdcube (equity-based platform) - www.crowdcube.com
Crowdcube is an equity-based platform for new businesses and start-ups. In order to pitch a
business idea on Crowdcube, you will need to state your funding target and the amount of
equity you are prepared to offer in return for investment. You will also need to submit a clear
business plan and ﬁnancial forecasts. These are required to demonstrate your ﬁnancial
position, which will inform investors when evaluating your business model and growth
potential. Three years worth of proﬁt and loss, cash flow and balance sheet forecasts are
necessary.
Crowdcube sets a minimum funding target of £10,000 and a limit of 60 days for the duration
of pitches. If this time limit is reached but your funding target is not, you will not receive any
funds and will not incur charges. If you reach your funding target, Crowdcube will charge a
5% commission on what you receive and £1,750 in legal fees when investment in your
business has been completed. At this time, funds will be transferred to your bank account
and investors will receive certiﬁcates detailing the equity they own in your business.
Crowd funding is most effective when you build an inspiring narrative around your idea in
order to excite potential investors. Most platforms allow you to upload videos as part of your
pitch to help you to achieve this. Carefully constructing your business plan or reward
scheme before you make your pitch will also help to ensure that you are successful at
utilizing this method of funding.

Seedrs (equity-based platform) - www.seedrs.com
Seedrs is another crowdfunding platform for required investments of under £150,000. They
take 7.5% of successful investments (an AoN platform). The maximum investment period
for someone on Seedrs is 90 days. Their aim is to help early-stage start-ups and especially
pre-revenue businesses which means that potential investors who are looking to build up
their investment portfolios can get involved at the start to help you grow and get the best
rate of investment. Friends and family can also support pitches with minimum investments
of only £10. To maintain the protection of IP only a brief description is included on the
website.

FIG (ﬁnd, invest, grow) - www.ﬁndinvestgrow.com
FIG is a slightly different type of platform: a few projects or ‘seeds’ from a number of
applications are selected. They also have an elite group of investors who can look through
the projects on offer and decide to invest as well as sometimes help by managing or
providing expertise. FIG is particularly focused on recent graduates and younger
entrepreneurs.
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Research and Development
Research and Development (R&D) Tax Relief is part of an EU-backed initiative to increase
levels of innovation across the UK and Europe by providing generous tax deductions (or a
cash refund ie tax credit) to companies undertaking R&D related activities.
The relief currently allows UK resident companies to reduce their corporation tax bill by up
to 230% e.g. an additional £130 deduction on top of £100 spent on qualifying R&D
expenditure.
Technically, a company can only claim for R&D Relief if an R&D project seeks to achieve an
advance in overall knowledge or capability in a ﬁeld of science or technology through the
resolution of scientiﬁc or technological uncertainty - and not simply an advance in its own
state of knowledge or capability. However, eligibility extends far beyond laboratories and
science-based research centres.
R&D tax relief can be claimed by virtually every business in every industry that is
undertaking some form of software development, innovation, scientiﬁc or technological
advancement, including restaurants, breweries and creative agencies. Most tech start-up's
also qualify.
The following costs incurred in respect of R&D development can all qualify for the
enhanced relief:
•
•
•
•

staff costs,
software or consumable items,
externally provided workers,
sub-contractor costs for Research and Development work.
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VAT
You must register for VAT if:
•
•
•

your VAT taxable turnover is more than £82,000 (the ‘threshold’) in a 12 month period
you receive goods in the UK from the EU worth more than £82,000
you expect to go over the threshold in a single 30 day period

There’s no threshold if neither you nor your business is based in the UK. You must register
as soon as you supply any goods and services to the UK (or if you expect to in the next 30
days). You may have to register for VAT if you take over a business that’s already
registered.
Late registration:
You must register within 30 days of your business turnover exceeding the threshold. If you
register late, you must pay what you owe from when you should have registered.
You may get a penalty depending on how much you owe and how late your registration is.
Voluntary registration:
You can register voluntarily if your business turnover is below £82,000. You must pay HMRC
any VAT you owe from the date they register you.
Get an exception:
You can apply for a registration ‘exception’ if your taxable turnover goes over the threshold
temporarily.
Write to HMRC with evidence showing why you believe your VAT taxable turnover won’t go
over the de-registration threshold of £80,000 in the next 12 months.
HMRC will consider your exception and write conﬁrming if you get one. If not, they’ll register
you for VAT.
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Entrepreneur Handbook
We have been made aware of the entreprenuer handbook available online that details many
funding opportunities (some of which we have already mentioned) available in many
different sectors and locations in the UK. The document can be downloaded on the
following link:
https://entrepreneurhandbook.co.uk/grants-loans/

We recommend you read it through to ascertain if any are relevant for you.

Advice from D2M:

We would generally recommend that, when researching government funding opportunities,
care is taken to avoid scam organisations. Many of these will charge a fee for what is
claimed to be privileged access to channels of funding: often these channels consist of
government initiatives for which anyone can apply directly and free of charge. Always
enquire about up front fees.
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